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Correlation Description

Some of the chartsherein illustrate the results of running regression analysesto determine
the behavior of which past spreads most closely resemblesthat of the current spread. Pattern
correlation issmply a comparison of the price pattern exhibited by the current spread to
price patter ns exhibited to date by that spread in previousyears.

Thetheory underlying thisanalysis of analogous years, or analogous spreads, isthat a market
which closely follows the trading pattern of a previous year (S) may continue to do so (to

one degree or another) because similar fundamental conditions may exist. Thus, the analysis,
which isarefinement of seasonal analysis, becomes a sear ch for resultswith a predictive quality.

Thistype of analysislendsitself to various applications. For instance, one can compare
previousyearsin which cropswereshort or those in which the stock market was lower in
February than in January.

For each study, those past spreadswhose trading patterns correlate at a minimum of 83% with
thecurrent spread arelisted in thetitle with their respectiverates of correlation. The

chart itself consists of the current market (solid line) overlaid on the composite (dotted line)

of past yearslisted. The n-day correlation window isthe time segment compar ed.

Can spreadswith similar supply/demand fundamentals exhibit similar price behavior? If so, can
that pattern project futuredirection?

Correlation studiesrarely change day to day, especially when multi-year, multi-contract, and all
with relatively high correlation numbers.

In addition, analyzing correlation studiesis subjective, and one must usethem asatool rather
than asatrading system. You must realize that even high correlation studies can follow a market
pattern for an extended period of time and then suddenly deviate unexpectedly. Weliketo look at
correlation studies as possible roadmaps for prices but use other shorter-term trading toolsfor
navigating the marketson a daily basis.
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Mayll Soybean Meal(CBOT) - Octll Soybean Meal(CBOT)
With 1 Year Correlated Seasonal(96:89%)
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AN Yo s Center

Monthly May Soybean Meal(CBOT) - Oct Soybean Meal(CBOT)
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Augll Natural Gas(NYM) - Junll Natural Gas(NYM)

Inc.

t

0.22 +
0.20 -
0.18 -
0.16 -
1 T e s
012+
0.10 -
0.08 "
0.06 -

15 Year
Pattern
5 Year
Pattern

20110325

AT o

Copyright © 1989-2011 Moore Research Center, Inc. All Rights Reserved

http://www.mrci.com/ (541) 484-7256/(800) 927-7259 e-mail: sales@mrci.com



(TR S S O S SO O O S O A
0.4 77777% 7777777 o \77777777\ 7777777 \7 7777777 \77777777\7777777\7 7777777 \77777777\7777777\7 7777777 \77777777\7777777\7 7777777 l | | | | |

0 e

T T S O NN S S i NN
e 1y

A A . l’ | ””i‘” o
T e e i s \H ~~~~~~~ ey
Tlul"”w 1x «,Hyl,w""., Ny - wl u‘wu.nw ) |

| | | | | | I [ | | | | | | | | | | | |
| | | | | | | | | | | | | | | | | | | | |
_0177 77777777777 e R I B e i e I 1 I e e R e Sl e e N [ A [ A il Sl
b | | | | | | | | | | | | | | | | | | | | |
| | | | | | | | | | | | | | | | | | | | |

| | | | | | | | | | | | | | | | | | | | | |
| | | | | | | | | | | | | | | | | | | | | |

_0277 ,,,,,,,,,,, O Y Y N R BN RS o R IO N
. | | | | | | | | | | | | | | | | | | | | | |
| | | | | | | | | | | | | | | | | | | | | |

03 Lt bbb bbb b b
90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10

20110301

http://www.mrci.com/ (541) 484-7256/(800) 927-7259 e-mail: sales@mrci.com Copyright © 1989-2011 Moore Research Center, Inc. All Rights Reserved



Moore

With 15 Year Seasonal(96-10)
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Decll Live Cattle(CME) - Junll Live Cattle(CME)
With 1 Year Correlated Seasonal(06:84%)

Research Center, Inc.
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Monthly Dec Live Cattle(CME) - Jun Live Cattle(CME)
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Mayll Soybeans(CBOT) - Mayll Wheat(KCBT)
With 15 Year Seasonal(96-10)

Inc.
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Mayll Soybeans(CBOT) - Mayll Wheat(KCBT)
With 1 Year Correlated Seasonal(98:87%)
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. Monthly May Soybeans(CBOT) - May Wheat(KCBT)
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Junl1l British Pound(CME) - Junl1 Swiss Franc(CME)
With 15 Year Seasonal(96-10)
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Monthly Jun British Pound(CME) - Jun Swiss Franc(CME)
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Decll Cotton(ICE) - May11 Cotton(ICE)
With 15 Year Seasonal(96-10)
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Decll Cotton(ICE) - Mayl11 Cotton(ICE)
With 5 Year Correlated Seasonal(86:95%,95:94%,91:93%,10:90%,87:89%)
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Monthly Dec Cotton(ICE) - May Cotton(ICE)
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Junll Australian Dollar(CME) - Junl1ll EuroFX(CME)
With 12 Year Seasonal(99-10)
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Monthly Jun Australian Dollar(CME) - Jun EuroFX(CME)




\\\\\\\\\\\\\\\\\\\\\\\\\\\

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\
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Monthly Jul Soybeans(CBOT) - Nov Soybeans(CBOT)
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Monthly Jun 5-Year T-Notes(CBOT) - Jun 30-Year T-Bonds(CBOT)
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Junll Australian Dollar(CME) - Junll Japanese Yen(CME)
With 15 Year Seasonal(96-10)
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Junll Canadian Dollar(CME) - Junll Swiss Franc(CME)
With 15 Year Seasonal(96-10)
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Monthly Jun Canadian Dollar(CME) - Jun Swiss Franc(CME)
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Julll Lean Hogs(CME) - Aprll Lean Hogs(CME)
With 2 Year Correlated Seasonal(08:87%,98:85%)
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Monthly Jul Lean Hogs(CME) - Apr Lean Hogs(CME)
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2 Julll Platinum(NYMEX) - Junll Gold(CMX)
With 15 Year Seasonal(96-10)

Inc.
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Monthly 2 Jul Platinum(NYMEX) - Jun Gold(CMX)
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1 Months 19
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