Updated: May 29 2006

Chart Set Up of CatFx50   

Indicators:  
1. aNina    Set at 9000 bars  aNina is the StepMA_Stoch_v1 tweaked with dots (cross of yellow line with blue line) and arrows (open of new candle above/below 50 EMA) 
2. Hist_Step_MA_Stoch_KV1_Ex_03    Set at 2000 bars 
Set levels on Hist_Step_MA_Stoch to:   +0.04 and -0.04 (use levels as candle strength filter)
Note: You can load the aNina indicator and Hist_Step_MA_Stoch_KV1_Ex_03 indicator in the same navigator window if you like. The histogram is just more visual.
3. 50 EMA  (Close)
Optional Indicators:
StepMA_Stoch_V1  (Set at default values)
StepSto_V1   (Set at default values)
MAX Moving Average_01  (Set at 2000 bars)

SDX-TzPivots [1]
FiboPiv-v2  
100 EMA (Close)   
200 EMA (Close)
Trigger Lines
Juicenew
Time Frame Of Charts To Trade On:


TF: 30 minutes
Trading Times and Conversions:

Trade time: 08:00CET to 18:00CET Central Europe
Trade time: 06:00GMT to 16:00GMT

Trade time: 02:00EST to 12:00EST USA

Trade time: 16:00EST to 02:00EST AUS

Trading Signals


Level 1 Signals
Level 1 Buy:
1. Price crosses and closes above 50 EMA line. Price crosses from below 50 EMA.

2. New candle opens above 50 EMA. Buy on open of candle if Hist_StepMA_Stoch is green and above +0.04 filter.
3. Hist_StepMA_Stoch  being above +0.04 acts as an additional filter for choppy conditions and is an optional requirement to enter a trade.
4. The aNina indicator must have a blue dot and green arrow for a trade. aNina tends to give earlier signals.

Level 1 Sell:


1. Price crosses 50 EMA line. Price crosses from below 50 EMA. 

2. New candle opens below 50 EMA. Sell on open of candle if Hist_StepMA_Stoch is red and below -0.04 filter.
3. Hist_StepMA_Stoch  being below -0.04 acts as an additional filter for choppy conditions and is an optional requirement to enter a trade.
4. The aNina indicator must have a blue dot and red arrow for a trade. aNina tends to give earlier signals.

Notes: 

After price crosses 50 EMA if the open of the next candle coincides with the corresponding color on the Hist_StepMA_Stoch at the same time, it indicates a strong trade set-up.

If bar opens more than 20 pips above/below 50 EMA, the signal is riskier. If you take a trade, do it with caution.
Suggest using a Stop/Loss between 34-40 pips.
Level 2 Signals (riskier)

Level 2 Buy:

1. Price is above 50 EMA. 

2. Price crosses below 50 EMA.
2. Hist_StepMA_Stoch is green. 
3. Price then opens at least one bar below 50 EMA while Hist_StepMA_Stoch stays in green mode. 
4. When price opens again above the 50 EMA with Hist_StepMA_Stoch validating (green), we can buy.  
Note:

After price opens below 50 EMA, several bars may complete before it crosses above 50 EMA again. The signal is valid as long as the Hist_StepMA_Stoch stays in green mode the entire time.

Level 2 Sell:

1. Price is below 50 EMA. 

2. Price crosses above 50 EMA.

2. StepMA_Stoch is red. 

3. Price then opens at least one bar above 50 EMA while Hist_StepMA_Stoch stays in red mode. 
4. When price opens again below the 50 EMA with Hist_StepMA_Stoch validating (red), we can sell.  
Note:

After price opens above 50 EMA, several bars may complete before it crosses below 50 EMA again. The signal is valid as long as the Hist_StepMA_Stoch stays in red mode the entire time.
Level 3 Signals (riskier)
Level 3 Buy:

1. We are in bullish mode: Price is above 50 EMA and Hist_StepMA_Stoch in green. 
2. Suddenly, price goes down crossing or without crossing 50 EMA. Candle does not close below 50 EMA.
3. When price goes down the Hist_StepMA_Stoch changes to red. 
4. We can buy when price reverses (in up direction) and it is validated by Hist_StepMA_Stoch that changes from red to green mode.

Note:

Hist_StepMA_Stoch may stay red for several candles before it turns green and signals a buy as price moves higher.  
Often when the Hist_StepMA_Stoch stays red for several candles when it turns green you can have a nice up trend.

Level 3 Sell:

1. We are in bearish mode: Price is below 50 EMA and Hist_StepMA_Stoch in red. 
2. Suddenly, price goes up crossing or without crossing 50 EMA. Bar does not close above 50 EMA. 
3. When price goes up the Hist_StepMA_Stoch changes to green. 
4. We can sell when price reverses (in down direction) and it is validated by Hist_StepMA_Stoch that changes from green to red mode.

Note:

Hist_StepMA_Stoch may stay green for several bars before it turns red and signals a sell as price moves lower.
  
Often when the Hist_StepMA_Stoch stays green for several candles when it turns red you can have a nice down trend.
Level 4 Signals
Level 4 Buy: 
1. After consolidation of a few bars, price breaks through the last high.

2. Buy when price breaks through the high.

3. Hist_StepMA_Stoch is in green mode and goes from below the 0.04 level to above the 0.04 level.

Level 4 Sell:

1. After consolidation of a few bars, price breaks through the last low.  
2. Sell when price breaks through low.     

2. Hist_StepMA_Stoch is in red mode and goes from above the - 0.04 level to below the - 0.04 level.

Note:

The main thing we need is an indication of strength and if we don’t get that it could be a false signal.

Strength can be determined when Histogram exceeds the 0.4 level or the – 0.4 level. These levels are used as a filter for strength.

Alternatively: Strength can also be determined by dropping down to 5 min chart and looking for a “juice” reading of >8.0 which shows a green bar. As candle strength grows green bars become higher. 

When looking at the ‘juice” indicator keep in mind that green and red bars don’t indicate price direction it only indicates strength of the candle. 
[image: image1.jpg]Level 1 Buy

New bar opens above
Price crosses the EMA 50 Line

StepMA_Stoch must be green

Level 1 Sell

Price crosses the EMA 50 Line
A new bar opens below

StepMA_Stoch must be red

Level 2 Buy

Price goes back above EMA 50
as StepMA_Stoch is still green

Price is above EMA 50 while
StepMA_Stoch is green

Price goes below EMA 50 while
StepMA_Stoch is still green

Level 2 Sell

Price opens 1 bar above EMA 50
while StepMA_Stoch is still red

Price is below EMA 50 while
StepMA_Stoch is red.

Price opens again below EMA 50
and StepMA_Stoch validating red

Level 3
As in the example, we are long
with price over EMA 50 and Step
MA_Stoch green. Suddenly price
goes down, with/without crossing
EMA 50 and StepMA_Stoch goes
to red. We buy when price goes
up again, always validated by
StepMA_Stoch that will now turn
green again. The reverse for short.

Level 4

A level 4 buy or sell is when price,
after a consolidation of a few bars,
breaks through the last high or
low. (otice the short example on
the graphic at left)

The main thing we need is an
indication of strength, and if we
don't get it, it could be a trap!




Other things to consider before trading


· Pairs to trade: EURUSD, USDCHF and GBPUSD. 
· When candle opens more than 20 pips above/below 50 EMA, the signal is riskier.
· You may plot Pivot Points, Fib levels and/or Camarilla levels to help determine support/resistance and/or profit targets.
· Price will cross the daily pivot point (P1) on 80% of the days when price opens higher or lower than pivot point. 

· Do not buy/sell, EURUSD just because GBPUSD has a signal. Wait for the signal to appear in each pair before you trade that pair.

· The “perfect” set-up is when 50,100 and 200 EMAs are on top of each other or within a few pips of each other with price crossing and closing above/below the EMAs and the daily pivot line (P1) with Step_Stoch indicators crossing at same time. This is a “Home Run” set up and should produce some pips.   

· Plot 50 EMA and 100 EMA on charts. When 50 EMA is above 100 EMA, market is long. If 50 EMA is below 100 EMA, market is short. When they cross it predicts a substantial shift in market sentiment. That does not mean that if you have a CatFx50 validated signal going against what the EMAs are saying you can not take the trade. It only means that you are trading against the main trend.
· Nina always says – “You need to feel the market”. Remember Nina’s motto “Focus, Patience and Discipline”.

· CatFx50 signals give 15 pips on average 8/9 times out of 10 signals.

· During Europe morning session you get news releases that shake the market. So you must be aware of these releases. There are a many sites that give you the economic news release schedule for each trading day. Your broker should provide that service.
· During the opening of the USA session there is a very sensitive and "dangerous" time period. It goes from 13:30 CET to 15:00 CET. This is when most of the USA news is released and it tends to shake up the market. If you are not in a trade, I would wait until after the new release before trading. If you are already in a trade, place your stops accordingly. Some news events can move the market 50-100 pips within a short time period.
· Here are some good sites to learn more about economic news reports:

http://forexfactory.com/index.php?page=calendar
http://www.dailyfx.com/calendar/briefing/
· Here is a site you can use to check your daily pivot points if you like:

        http://www.livecharts.co.uk/Members/display_currency_data.php
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Many thanks to Nina for a great system, keep up the good work.

Document review: Thanks to Nina and Harold for their input and review of this document.

Graphics: Thanks to Moneyline for the use of the signal graphics. 

Indicators: Thanks to Igorad, Kalenzo and ShadowWZ for their outstanding efforts in developing and tweaking the indicators used with the CatFx50 system. 

A big thank you to all who contribute to the CatFx50 forum, I’ve learned so much from all of you.
