FOLLOW UP ON USDJPY

As a matter of follow up, I just wanted to see what is the difference between Elwave chart for yesterday and today, and I am attaching herewith the chart for today so that readers can compare it with yesterday's chart.

Yesterday, we saw the Summary Inspector was displaying 5 consecutive EASI Negatives and 5 consecutive Trend Downs from Cycle to Minute.

Today the Signals have changed entirely.  From Cycle to Primary it is Negative Down, Intermediate is Neutral and No triggers for Minor and Minute.

Based on yesterday's Summary Inspector, USDJPY was a good SELL and what about today???

Let us take a look at the CHART PATTERN and the Wave Tree to see whether we can find some clues as to whether we should continue to Sell/Buy or Stay Aside.

If you want to go into details of the lower levels of waves, then you have to look at the Wave Tree.

Wave Tree:  The Primary Trend is the third wave Y of WXY and is a Down trend.  Its next lower level is wave c of an Intermediate Wave (a), (b), c and is also a Down trend.  Intermediate wave c has 5 legs and it is now in its last leg of Minor wave 5 which in turn is broken down into 5 legs ie Minute. Minute i has been completed.  Minute ii – to be sure it has completed, you check it with Fibonacci Ratio and see what ratio it has hit.

(In Elliott Wave Theory, it uses a lot of Fibonacci ratios to calculate.  You do not need to know EW theory to use Fibonacci.  Fibonacci Ratios can be a system by itself.)  

If it is confirmed that Minute ii is completed, you can then conclude Minute iii Down will resume, and you can do a SHORT on this pair.

This morning, I short USDJPY at 90.35 and closed at 90.21 for a gain of 14 pips ??? or US$155.00;  saw it was losing momentum, so closed the trade.  Now it is only down by 26 pips.  (After an order has been executed, it is NO LONGER ELLIOTT WAVE, you have to use your technical tools or judgment to see how far it will take you.  As I have always emphasized Elliott Wave is NOT EVERYTHING.)

If you find the explanation a headache, look at the Wave Tree hierarchy as it is easier to understand.

Chart Patterns:  I placed EQUAL EMPHASIS on CHART PATTERNS to see (1) the OVERALL DIRECTION and (2) the DIRECTION OF THE SUBWAVES.   If they all point in the same direction, then I would seriously consider a trade; if it is sideways, I stay sideways and if it is in waves 2 and 4, I also stay aside.  The wave counts help me in that way.

The red dot horizontal line showing 92.42 is the Resistance Line of an earlier minor wave 4.  If this line is broken, the wave count will change. So you have to monitor closely.

General:  

For me, they are only tools and if the tools are faulty, forget it and if they are useful, why not??

General:  The inconsistencies in Elwave has once again reminded me of a commercial axiom:  Let the Buyer Beware of What He is Buying?  They are issues which the developers themselves should address.

For me, such softwares are only tools and if the tools have a problem, forget it and if they are useful, why not?

Kenneth

