Morning, Guys:

Yesterday All forecastors who gave Buy signals on EURUSD, EURJPY, GBPJPY, GBPUSD and USDJPY turned out to be wrong.

Headlines in CNBC website this morning EST 6:15 AM

Quote:

The Dow plunged 186 points ie 2% as I foresaw last night that it will fall in tandem with the Asian and European markets.

Four signs that today's Selloff could be the start of a Correction.

Oil settles below $67 on Recovery Jitters

Unquote.

Three things are clear.  (1) Economic recovery will NOT  be so soon despite all the economic measures that have been taken so far.  (2) Consumer Confidence is lacking which in turn is translated as consumers are not inclined to spend and (3) it is likely to be the start of a Correction to world stock markets which have been mentioned in our postings that the equity markets are at the tailend of their uptrends.

My interpretation in practical terms will then be Investors will be risk averse and with falling stock markets will be accompanied by a fall in their respective currencies against their sparring partners ie the EURUSD, EURJPY, GBPUSD, GBPJPY and USDJPY.  (The US dollar will also not be spared against the Yen.)

Elliott Wave-wise, these currencies will continue to go DOWN, and I am going to SHORT the above currencies – all  5 of them.

My EW software still has the Trojan Horse – have not been able to remove them despite the Avast and Malwarebyte 's help.  I may have to reformat my laptop when I find the time.

So I have to resort to MANUAL wave counting on the MT4 charts using the Daily time frame.  

EURUSD:  is in a Corrrective A/B/C phase with wave B already completed.  It is now on its way gto wave C.

EURJPY: is in a more complex Corrective phase and is on its way down to Wave B.

GBPUSD  is on its way to a Corrective Wave C and it looks like it can turn out to be also in a complex Corrective mood.

GBPJPY  has completed its Wave 4 contra-trend and is now on the first leg of its down path.

USDJPY is on its downward path to a Wave 2.  Although it has just completed a Major Wave (5), the Get software showed it was in its new cycle of an uptrend, I suspect from my observation of the chart pattern, it can turn out to be a Complex Corrective phase.  The resistance lines which I have drawn need to be broken convincingly to confirm it is in a Primary uptrend.

I shall keep readers informed of any important developments where time permits.  Seems there is a string of economic news coming out today, but the overall market sentiment is not that strong to push these currency pairs up in view of yesterday's sharp falls in world equity markets.

Kenneth

