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We received many questions regarding the FX-Grid settings, their meaning and their effect on its trading behavior.  This page is dedicated to answering those questions. 
 

The Basics:  Trading Terms, Definitions and Explanations
 

Pip - A pip is defined as the smallest unit of price change for any foreign currency pair.  It is simply a digit added to or subtracted from the last decimal place of the price quotation.  This same digit is also commonly referred to as a "point."  For example, a EURUSD quotation of 1.4322 would increase one pip or one point in moving to the new price of 1.4323.
 

Lots, Lot Size – This is a measurement of trade size.  A standard trading lot means $100,000 placed on the market.  This is usually noted as 1.0 lot size.  This means that if you are trading with 1 lot then you actually place $100,000 on the market for any of your trades.  A mini lot is noted as 0.1 and represents $10,000 traded on the market.  A micro lot is noted as 0.01 and signifies $1,000 for your trades.  Please note that although you are trading with these amounts on the market, that does NOT mean that you are actually using that full amount from your account.  In fact, due to the leverage mechanism one typically opens a trade with 50, 100 or 200 times less than the full amount actually traded on the market.  See the explanation of leverage below.
Balance - This is the balance on your account, the potential you can reach, if all trades go to 0 profit/loss.  If there are no open trades then the Balance will equal the Equity.
Equity -  This is the amount you actually have at this very moment after you add the Profit/Loss to your balance.  That means if you close all your trades now, you will get this amount.  If there are no open trades then the Balance will equal the Equity.
Margin - The amount needed to actually put into the market to open a position.  With Forex it is usually 50, 100, 200 or 400 times LESS than the amount actually traded on the market.  For example to open a $100,000 trade on the market you will need just $500 actual money with 1:200 leverage ($1000 for 1:100).
Free Margin – The amount remaining in your equity AFTER you subtract the margin used for trades currently open.  If there are no open trades then the free margin is equal to the equity, which in turn is also equal to the balance.
Leverage - Leverage trading or trading on margin, means you are not required to put up the full amount of the position when you place it on the market.  You put only a fraction of it that “guarantees” the full amount.  For example to open a standard lot ($100,000) on the market with leverage 1:200 you will need to actually put only $500.  For leverage of 1:100 you will need $1000 (1/100 of $100K ). For one mini lot ($10K) and leverage of 1:200 you will need just $50 ($10/200).  Forex trading offers more leverage than stocks or futures- up to 4-500 times the value of your account depending on your brokerage.  Please keep in mind that leverage is a double edged sword – you can profit more, but your risks are higher too.
Grid - This is a set of trades opened at price values calculated according to a specific mathematical rule.  These price values are called grid lines.
 

FX-Grid:  How to Access the Settings
 

Once the FX-Grid is running (indicated by the presence of a smiley face icon on the top right corner of the chart) you can access its settings by one of the following two methods:
 

1.      Right click with the mouse on the chart where it is running, select Expert Advisors from the new menu that just appeared and then select the Properties item.
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2.      Or, press the F7 button.  Again the chart where FX-Grid is running must be the active one.
 

Next a Properties dialog box will present you with all FX settings:
 

[image: image3.jpg]



 

Next, select the “Inputs” tab (as shown on the picture ) to see the FX-Grid specific settings.  There are two columns.  The Variable (or setting name) and the Value.  You can change the various settings by double clicking on the corresponding Value and choosing from the drop down menu or via inputing your custom variable where appropriate. 
Please Note:  All values used below are for example purposes only.
 

VERY IMPORTANT NOTE:    Whenever FX-Grid is running (trading) and you would like to just check the settings you MUST click on the Cancel button and NO OTHER to exit the settings dialog. This way FX-Grid will continue its work without interruption.  If you click on any of the other buttons i.e. OK, Reset, Load, Save this will interrupt the work of FX-Grid, especially if any DynamicGrid feature is used, and could cause significant losses to your account.
FX-Grid Settings:  Descriptions and Explanations
 

The following is a list of each FX-Grid setting with accompanying description, including how the setting affects FX-Grid's behavior.

CloseNOW=false

Set this to TRUE in order to close all open trades and delete all pending trades IMMEDIATELY.  You would only do this in order to terminate all trades and exit, 
stop trading, quit, get out, etc.  This is a powerful and useful option to use in order to close all trades opened by FX-Grid and secure your current profits.  
Because FX-Grid works by building a grid of multiple trades this feature offers a convenient and easy solution automatically wrap things up and take the profit 
(or loss) into effect.

GridID=1
Use this setting when you want to run multiple grids simultaneously. Leave a value of 1 if you are running “only” one FX-Grid per account per currency pair. Put 
a different value( ID, for example: 2, 3, 4, etc. ) for each FX-Grid running on the same account and same currency pair.  This way the software will be able to 
distinguish between the grids. Different grids may have different settings too.
Please note:  In free trial mode you can only run one (1) FX-Grid.

PreservePendingTrades – true or false
When set to TRUE, this turns the "Preserve Pending Trades" mode ON
which greatly reduces the amount of the pending trades put out and deleted in anticipation of the future price movement. It can be used safely, the backtests show almost no change in results( 1% at most ) compared to the original mode of FX-Grid.

UseMarketOrdersOnly=false
When this feature is set to TRUE, it causes FX-Grid to not use pending trades at all, instead it relies on market orders only. This is a more drastic measure and definitely changes the way our software works as well as its results with at an average of around 20-30% deviation from the usual results. This feature also has a precedence to the above setting i.e. if used together only market orders will be placed...
TradingDirection=2
This option affects the trade types opened.  A value of 0 opens SELL (short) trades only, a value of 1 opens BUY(long) trades only, and the default value of 2 opens trades in both directions. This setting is here to give you even more control over the trading. The default value of 2 is what should be normally used; however, if you believe that the price will be going in one direction only (UP or DOWN) you can put 0 (to open sells only for DOWN movement) or 1 (to open buys only for UP movement) to get the maximum profit from the price action.

DynamicGrid1
This feature controls FX-Grid's hedging functionality – the true power behind this trading system. It lets the EA hedge the grid dynamically by following the price movements. This is done by using a second grid (a virtual one) to track the direction the price is moving into. Once the direction is determined it opens trades only in that direction or hedges existing ones. A value of 0 means this feature is off, i.e. all the trades opened are hedged by default.Higher values of this setting will 
cause FX-Grid EA to become less sensitive to smaller changes in the market, i.e. will filter the “noise” (smaller movements) of the market when determining the major trend. Lower values will cause the FX-Grid EA to become more sensitive to smaller changes in the market and therefore hedge more.
Please note:  Hedging is the power and the beauty of FX-Grid and this setting controls it. Therefore caution should be taken in changing this value. This setting is here purely for people that would like to experiment more and that want to have full control over the grid.

Let us show how DynamicGrid1 works through an example as well. Since DynamicGrid1 is designed to handle trends we will take a good trending week for our study and we will do a back test with different values for DynamicGrid1. The chosen week is 05/26 – 05/31 – it is UP trending most of the time as you could see from the GBPJPY chart 
for that period.

GridStep=10, TakeProfit=50, LotSize=0.2 – pretty aggressive settings.

First we will do a test without DynamicGrid1 by setting the value to 0. It results in a loss of over 50% of the capital during this week. 
The reason – it is a trending one and FX-Grid in its classic form( without any additional features like DynamicGrids ) experience drawdown’s 
during trends and profits from ranging markets only…
Then let us run a test WITH DynamicGrid1 going from 0 to 150 with step 10 i.e. it will take values of 0,10,20,30, etc. Here’s what we come up with:
It turns out that by using DynamicGrid of at least 100 we were able to make profits. All of a sudden we turned a completely loosing week into a profitable one. 
25% net profit for one week!

DynamicGrid3

DynamicGrid3 is similar to DynamicGrid1. Both of them use a virtual second grid to calculate the direction and determine the trend ( UP or DOWN ) however while DynamicGrid1 trades WITH the trend, DynamicGrid3 employs a COUNTER-TREND trading technique. Different currency pairs behave differently and sometimes it is more profitable to trade them 
against the trend. That’s where DynamicGrid3 comes into place. It is VERY IMPORTANT to note that DynamicGrid1 and DynamicGrid3 CAN NOT work together. It is either one or the other and in case somebody sets values greater than 0 to both ( i.e. activates them ) then DynamicGrid3 takes preference and DynamicGrid1 is not used.

HybridMode – true or false

HybridMode is another new feature. FX-Grid employs an advanced trading system using grid style trading. Its classic mode is without using any of the DynamicGrid settings.  In this case FX-Grid is very effective during a sideways market and generates drawdowns during trending markets. Both DynamicGrid features change that. They exploit the trends. And actually exploit them very effectively, back tests usually show 5-600% monthly gains and up to 1400% increase in the capital during months with strong trends. Simply amazing...Unfortunately whenever they are activated FX-Grid cannot take advantage of the sideways markets as it would otherwise. HybridMode is our first attempt to combine these two trading modes and to make good use of both sideways and trending markets. Turning it ON ( TRUE ) and selecting proper settings for the DynamicGrid1 or DynamicGrid3 makes the FX-Grid profit both from sideways and from trending markets.

RestartDynamicGrid – true or false

This feature has meaning only when any of the DynamicGrid is activated. When set to true it forces FX-Grid to start determining direction again every time DynamicTakeProfit  or DyrnamicStopLoss are reached and trades closed because of this. Normally direction is determined at the beginning of a trading session and later is affected by price 
action only.

GridStep – this value is one of the two crucial settings that build the trading grid ( the second one is calculated automatically by FX-Grid ). GridStep is in pips and means 
the distance between the grid lines. Generally the smaller the number, the more trades are opened to build the grid and therefore your market exposure is higher – this 
means more aggressive trading too. The minimum allowed value is 5.

But let us see how GridStep works through an example: 

We are going to use FX-Grid in its most basic style – we will use only a few settings.

 We will set TakeProfit_EQUITY to 25% profit i.e. $12,500.

Our starting capital is $10,000; leverage 1:200, LotSize=0.2, TakeProfit=90 (default)

Taking the week of 06/16-06/21, which is a good sideways week( as you probably remember FX-Grid in its classic version makes an excellent use of sideways markets; 
this is what the market does 70-80% of the time anyway). GridStep goes from 10 to 50 with step 10 i.e. it will be set to 10,20,30,40 and 50:

Take a look how with increasing GridStep values the profits go lower, but the drawdown goes lower too…

LotSizeBUY & LotSizeSELL
Lot Size for individual BUY and SELL orders. This is the lot size that trades will be placed on the market with.

Examples:

0.1, 0.2, 0.3 – mini lots.

1.0, 2.0, 3.0 – standard lots

0.01, 0.02, 0.03 – micro lots ( if allowed by your broker )

GridLinesCovered=3
Number of Grid Lines covered with pending trades at all times on each side of the current price. This value does NOT affect trading logic.  
FX-Grid is designed to use limit and stop orders for its work because of the higher accuracy of their execution (less slippage ). However in 
order to preserve resources and to conform to (some) brokerages’ rules FX-Grid attempts to put as few pending trades as possible. This setting 
controls their amount. And it places and deletes them dynamically according to the price movement. Again this setting does not affect trading logic. We recommend values between 3 and 5 because they cover most of the cases however if your connection to the broker is really slow you may want to use a higher value here. This setting is related to the GridStep one as well. For values of GridStep lower than 10 you may want to use GridLinesCovered = 5 
just to be on the safe side.

TakeProfit_EQUITY=0
This is the final target EQUITY.  If this equity is reached, then all the trades are closed, and further trading is disabled. This gives users the 
opportunity to withdraw funds from their account after they have reached their final profit target.Most brokers will only allow profits to be taken when there are NO trades open When this value is reached your Balance and your Equity will be equal. This setting is in EQUITY.
Please Note:  To continue trading after reaching this target you must restart FX-Grid i.e. you must remove it and place it back on the chart.

StopLoss_EQUITY=0
This feature serves to help you protect your account. Every time the EQUITY in your account goes below this level all the trades will be closed and trading disabled. You can then decide when to start trading again. This setting is in EQUITY.
Please Note:  To continue trading after reaching this level you must restart FX-Grid i.e. you must remove it and place it back on the chart.

DynamicTakeProfit=0
This setting is in funds (not in equity like the ones above ). Every time this AMOUNT OF FUNDS IN PROFIT is reached, then all the trades are closed, 
profit is taken and the grid is restarted. FX-Grid creates and works with a set of multiple opened trades. This is its beauty and its power. This 
setting allows you to better control it. It is like a combined TakeProfit one. It gives you a way to close all the trades, take profit and get rid of 
hanging loosing trades at the same time.

DynamicStopLoss=0
FX-Grid includes a feature working like DynamicTakeProfit but it is a StopLoss instead. All the trades are closed every time your equity is decreased by this amount or value (i.e. a loss by this amount occurs). This gives a way to get rid of hanging trades and avoid future losses resulting from them. This  also puts the loss into effect and the only way to recover from it is through future profits. The trading is restarted afterwards.

MinFreeMargin=0
If the current free margin falls below this level during a trading session then all new trades opening/placing will be disabled i.e. no new trades will be placed. The trading functionality is restored once the free margin on the account goes above this level again. This setting does NOT protect your account from losses however it gives it the opportunity to stay longer during hard times. A value = 0 means the function is not used. This setting value must be lower than the current Balance on the account.

===== INDIVIDUAL TRADES TAKE PROFIT LEVELS (in pips) =====

TakeProfit
This feature empowers one to TakeProfit or T/P of individual trades away from the opening price. This setting is in pips. Each individual trade will be 
closed when it reaches this pip's value in profit.

StopLoss
This is the StopLoss or S/L of individual trades away from the opening price. This setting is in pips. Each individual trade will be closed when it reaches .

	 

   


	


	
	


	

	
	
	


	

	
	


	

	
	
	


			  
	




	
	Note: All information on this page is subject to change. The use of this website constitutes acceptance of our user agreement. Please read our privacy policy and legal disclaimer. Opinions expressed at this site are those of the individual authors and do not necessarily represent the opinion of Forex Wealth Network, SA or its management. Risk Disclosure: Trading foreign exchange on margin carries a high level of risk, and may not be suitable for all investors. The high degree of leverage can work against you as well as for you. Before deciding to invest in foreign exchange you should carefully consider your investment objectives, level of experience, and risk appetite. The possibility exists that you could sustain a loss of some or all of your initial investment and therefore you should not invest money that you cannot afford to lose. You should be aware of all the risks associated with foreign exchange trading, and seek advice from an independent financial advisor if you have any doubts. 


	


