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         Channel and Average         
(KiS)

Basic Rules

· Pair: EUR/USD

· МетаТрейдер (recommended)
· Chart: candlesticks

· Timeframe: 30 minutes
· Indicators: N/A
· Lot size: Any
· Maximum trades per day: 

Channel trading  – 3

     Trading on the Average – any
Algorithm

21:00 (GMT) 


1. Preparation of the Chart

Drawing the 3 horizontal lines. One line is High of the current day, an other line is Low of the current day and the next one is Average between High and Low (High+Low)/2. 


2. Chart Analysis.

Looking on the Open and Close price of the day during the period of the time concerning the rectangles. There are 5 possible locations of rectangles: 

2.1) LowLow (LL). 

Open and Close are located below Average line.

* Open<Average and Close<Average
On the D1 timeframe – inverted umbrella Doji. 


2.2) HighHigh (HH). 

Open and Close are located above Average line.

* Open>Average and Close>Average
On the D1 timeframe candle: – Doji dragonfly (umbrella). 

2.3) HighLow (HL). 

Open is located above Average line and we have not less than 10 p between Open and Average. Close is below Average line and interval between Close and Average is not less than 10 p.

* Open>Average and Close<Average and Average-Close>10 and Open-Average>10 
 On the D1 timeframe candle: – Marubosu black. 


2.4) LowHigh (LH). 

Open is located below Average line and interval between Open and Average is not less than 10 p. Close is above Average and the interval between Close and Average is not less than 10 p.

* Open<Average and Close>Average and Close-Average>10 and Average-Open>10 
On the D1 timeframe candle: – Marubosu white. 


2.5) Average = Close (AR). 

The rules are the same with items 2.3 and 2.4, only the difference is Open or Close is located not less than 10p from Average. 
* abs(Average-Close)<10, abs(Average-Open)<10. 
On the D1 timeframe candle: – Doji, Kharami Cross. 


3. Placing orders. 

Depends on the variants received we are placing the orders:

3.1) НL/LH (Trading on the break the channel out and rebound from the aveage) 

3.1.1) Sell stop(Low), stop loss(Average), trailing stop(50). 
3.1.2) Buy stop(High), stop loss (Average), trailing stop(50). 
3.1.3) Sell/Buy limit(Average), stop loss(High/Low), trailing stop(50). 


3.2) HH/LL (Trading inside the channel and break the average out) 
3.2.1) Buy limit(Low), stop loss(Low-37), trailing stop(50). 
          Sell stop(Low-37), stop loss(low), trailing stop(50). 
3.2.2) Sell limit(High), stop loss(High+37), trailing stop(50). 
Buy stop(High+37), stop loss (High), trailing stop(50). 
3.2.3) Sell/Buy Stop(Average), stop loss(High/Low), trailing stop(50). 

3.3) AR. (Trading inside the channel). 
3.3.1) Buy limit(Low), stop loss(Low-37), trailing stop(50). 
Sell stop(Low-37), stop loss(low), trailing stop(50). 
3.3.2) Sell limit(High), stop loss(High+37), trailing stop(50). 
Buy stop(High+37), stop loss (High), trailing stop(50).

3.3.3) Sell/Buy Stop(Average), stop loss(High/Low), trailing stop(50).

22:00 (GMT)

Closing all unused and all opened orders of the previous day. 


4. Order processing. 

4.1) Dirung the playing HL/LH variation, if one of the stop orders was implemented and if we have 30 p in profit as a result , move stop loss to the initial price of the order opened. 

If Current Price-Buy stop(High)=30 Then stop loss(High) and 
Sell stop(high), stop loss(High+37), trailing stop(50); 
If Sell stop(Low)-Current Price=30 Then stop loss(Low) and 
Buy stop(Low), stop loss(Low-37), trailing stop(50); 


4.2) Average.

If we have Average variation (Average = Close (AR)) we should set the profit level as 15 p at night. 

Generally if the price passed the 15 p in profit we may move the stop t the initial opened order place. And place reversed order. 

During the reversed the stop loss should be established on the border of the channel and, once again, after 15 p in profit.
4.3) If we need to move the stop loss to the place where we opened the order and place the reversed order inside the channel, we chanhe the rules on the average. That is we traded on rebound, so now we trade on break out.

«Special” cases, nuances

1. Place orders at 23:30 MetaTrader alpari time (МSK-2) or 1:30 MSK (1:30 Moscow time). If the price is near the Low (High) in that time, so we should wait intil the price will move out of Low (High) from the minimum 20 p. Otherwise we should not place the orders to night and will decide about it in the morning.

2. We are not taking into account the spread during the placing orders.
3. Use trailing stop every pips.

4. If width of the channel is less than 90 p we are trading on breakout irrespective of open, close and average. Stop loss is placing on the average line.

5.  Placing the orders to night. Take Profit: 30 p (if break out), 50 p (rebounding), 15 p (on the average). 
6. If the order was opened on the break the channel out but we got stop on average, so, we are out of the any trading (if the channel is wide enough so stop loss is big one and we need to stop trading). But if we have this case on the fundamental news so we are placing the reversed order.
7. Make correction of stop loss and reversed orders before important news. 
