THE NEw Gany semec CHARTIST

Some ten years ago, I put out the word that I was
mterested i purchasmg original W D (Gamm material,
especialy his courses. All mails led to nowhere vanl
Lastyear when the universs rewarded noy persistence
right on ey doorstep.

Some of you may know that Joe Foadinone
was the last mader taught by Gann. You can imag-
me my astonishment wher Rondinone asked me if
I'was imterested o some origmal Gann courses that
he bought from Gane back in 1935, Rondinone ex-
plained that the courses were fyped on W.D. Gann's
Letterhead, not in the vsval printed formar. Also, they
ware siznad and dated by Gamn m ks parpls ink.

[ worked my way throagh the well-wom pages,
making notes as [ went along. One methed though,
caught oy ave. It was the “Mechanical Meathod and
Trend Indicator for Trading
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Thig angiral Garn marLscrpt was
altered, and signed by Sann with his
distincive purple Ink.
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Chartieg by hand, I
performed a back test of the T-Bood firhares mar-
kets and proved to me that W. D. Gann's mew Two
Doy Swing Concept provided two pieces of wital
mformation: First, the mend direction and second, the

Flbonacel Trader piots the tey Indicators auizmatizaly

puints of support and resistance. The mamner was
simple, yet brilliant. and is the basis fior what follows
i the newt four tssnes ofthe Fra . So lef's establish the
tasic definitions for the New Gann Swing Chartst.
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DErmTTIONS
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Thee upswing begins afler the second consecutive
hiigner high.

L gy ey ey e ks ol
TR i

lowvar o

The Tend changes bo up after a paak |5 passed

Upzwing: From Dows to Up. Thae fint definition is the up-
soing. The mvizg dinection can oely chamge toup if the mar-
lat makas tove comsecutive beghs. Loolkoeg ar the figuma to the
e, vou can seo that bar menchar 1's kigh is the first comsucn-
tive high, amd the ber mansher 2 & the second comsecutivs
bigk The placememt of the lows is not comsidersd. Fibozacci
tradar will amoematically plot 2 ling indicai=g an wpewing
TWhinaar thers & not 2 comseomie high the Fionacc Trader
will plot 2 white s, Cutsides drys 2nd sobde potnts will be
sevarsdinlirm IL
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Dewmzwing: From Up to Down. The dowmswing discticn
cam chengs to dows enly if the markat makes two conseco-
tivw lowsr lows. Looking a2 the figare to the ke, you can
sa4 that bar momobar 1's low is the fSrst consecutive low, axd
tha bar mumbar 2 &5 the seccnd consecutive low The place-
mant of fa highs & zod consudered. Frbenaca Tradar will
atonzatically plot & lize if there & a conseacotive lowar low.
Whenaver thae i oot 3 comsscative low the Frbomacc
Tradar will plot a white li=s. Cuisids days and subdls points
willbacovared tn Tz 0
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TFTEEND: Tremd Chsnge from Down to Up. Fi, 2
dashed ling indicates 3 downirsnd A solid line imd@cans oz
wuptend. To cha=ge fom 2 downtrend to 2o uptrsed, the
trand rmst havva baon dowe, as indicsed bey the dasked bine.
A pazk i formed by an upewing follewsd by 2 dows mving
If this psak i passed on the upside, the trend champes Som
doran 2oop. The Fibozacci Tradar will automesically changs
the Gann Swizg Ling to a solid gresn color whan the peak is
pamed. The maoket doss not heve fo closs abovs the peak
1o changs the Tend 1o up.
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The frend changas bo down When fe previous valiay
15 13ken out, and the trand was up.

Ackarly defined valiey wil act as support. As long as the
mariet 3025 not %l beiow the valey, support Is hokding.

The previous paak wlll be reslstancs.

DePNNTREND: Trend Change from Up to Down, Thascld
lme denctes 2o upirend. A deshed lme izdicates a
downtrend. To chamge fom 2=z uptrend to 2 downtrand, the
trand mrast Bave beasm up, as indicted by the solid bze. A
vallay is formed by a doansoing folloamed by an upewing.
I this valley is passed on the doov=sids teo meed cheegas
from up to down. Tha Fibomacci Tradar will atomnatically
che=ge the Gann Swing Ling to 2 dashed red Line whes &e
vallay is presad. The mesket doss mot have to closs alow
tha walley to changs the meed fo donm
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SUPPORT: Suppart in the Valler of the Previons
Clearly defined Swing. As long as prices do not pen-
strate balow the valley poizt, support is considessd
1o be holding. Thiz valley point is acmally the low of
tha previens complatad dowzswing, and followsd by
az mpewing. If prices pandtrate below the vallay, then
support may be failing. The support or valley level
taz ocoar whether the markst is m an wpiveed or 2

downtrend.
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RESISTANCE: Resiztance Is che Peak of che Previ-
ous clearly defimed Swing. As long 25 preces do mot
pengirate above the peek poizt, resistence s consdid-
sred to ke boldizg. This peak pednt i the kigh of t2e
pravicws complated upswing, and fellowsd by a down-
swing. If prices penatrass brazkest above the pazk,
then resistance may b+ failing. The resistance or peak
level can oocur whether the market is m zn uptrend o
2 dewmirend
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Riging waleys can Indicate the beginnings of an
uprend.

Declining peaks can Ndlcate & tap.

Rizimpg Valleys: Az upirend 65 a seriss of fsng wal-
lays. Motica iz the chart 2o the left that the first valley
concleded the low dewnswing Next the market ral-
lied and formad 2 pazk. Then vallsy 2 formed, whick
is higher than valley 1. Figally, the market movmed
above the peak, sigonazling 2 change from ths
downtrend to tie aptrand. Interestmgly. vallay 3 was
2 matest of the last peek (reststamca). This oo classic

tuchnical amalysis iz actiom.
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Dropping Pealos: A downmend will begin afies the for-
matioz of the kighast peak, and will ke 2 seres of drog-
ping psaks Lookizg =t the ckart to the left vou co= ses
that the merket formed a pezk, whils in 2o uptrend, and
them Zell below the previcss valley. Dropping balow the
pravicezs vallay che=gad the trend from up to dewn. Af-
tar breaking balow the vallay, peek member I fomead,
wimich was lowar than peek 1. This seriss of dropping
peaks was mers svtdezce of a downizend in fores.
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