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Disclaimer and Risk Warnings

Trading any financial market involves risk. The content of this e-book, its 
various associated websites (particularly www.ForexRobotsFactory.com ) and 
all related correspondence are neither a solicitation nor an offer to 
purchase or sell any financial instrument.

Although every attempt has been made to assure accuracy, we do not 
give any express or implied warranty as to its accuracy. We do not accept 
any liability for error or omission. Examples are provided for illustrative 
and educational purposes only and should not be construed as 
investment advice or strategy.

No representation is being made that any account or trader will or is 
likely to achieve profits or losses similar to those discussed in this e-
book. Past performance is not indicative of future results.

By purchasing the software, subscribing to our mailing list or using the 
website you will be deemed to have accepted these terms in full.

The publishers, their representatives and associates do not and cannot 
give investment advice.

We endeavor to insure that related websites are available 24 hours per 
day but we cannot be held liable if, for any reason, a site is unavailable. 
The information provided in this e-book is not intended for distribution 
to, or for use by, any person or entity in any jurisdiction or country 
where such distribution or use would be contrary to law or regulation or 
which would subject us to any registration requirement within such 
jurisdiction or country.

Hypothetical performance results have many inherent limitations, some 
of which are mentioned below. No representation is being made that 
any account will or is likely to achieve profits or losses similar to those 
shown. In fact, there are frequently sharp differences between 
hypothetical performance results and actual results subsequently 
achieved by any particular trading program.

One of the limitations of hypothetical performance results is that they 
are generally prepared with the benefit of hindsight. In addition, 
hypothetical trading does not involve financial risk and no hypothetical 
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trading record can completely account for the impact of financial risk in 
actual trading.

For example: the ability to withstand losses or to adhere to a particular 
trading program in spite of trading losses are material points which can 
also adversely affect trading results. There are numerous other factors 
related to the market in general and to the implementation of any 
specific trading program, which cannot be fully accounted for in the 
preparation of hypothetical performance results, all of which can 
adversely affect actual trading results.

We reserve the right to change these terms and conditions without 
notice. You can check for updates to this disclaimer at any time without 
notification.

The content of this e-book and all related websites and correspondence 
are copyright and may not be copied or reproduced.

U.S. Government Required Disclaimer

Commodity Futures Trading Commission Futures and Options trading 
have large potential rewards, but also large potential risk. You must be 
aware of the risks and be willing to accept them in order to invest in the 
FOREX, futures and options markets. The past performance of any 
trading system or methodology is not necessarily indicative of future 
results.
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Dear Trader, 

In this PDF I'd like to present to you one of the simplest and most 
profitable strategies.

I've first encountered this strategy 2 years ago, and frankly it was during 
a vacation…

We've met a genius who traded Forex and stocks for 10 years. This guy's 
moto was: "what isn't simple, isn't". He insisted that trading has to be 
the simplest possible. If you turn your chart, which represents simple 
price action, into something that looks like a Picasso painting, you will 
turn your account into a zero…

One must admit it's a very interesting and refreshing theory. And even 
more interesting, after meeting this guy, my trading improved. 

Now, let's examine this system:

First of all, forget all chart types you've known up until now. According to 
this strategy, the only chart you need is a line chart. 

This chart:
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Without any Japanese candlesticks and other ornaments. Just a line 
chart.

Note that this chart only shows closing rates of each bar. 

You can display this type of chart using this toolbar button on the top of 
your MetaTrader screen:

The only indicator you'll need is the RSI. 

Why? 

Because RSI best reflects the relative market force during breakouts of 
trade boundaries.

This is how your complete chart should look like:

That's it.
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Now let's go over some simple concepts you need to understand:

Support level, Resistance level, RSI 50 level and a Trend Line.

Resistance level: this is a price level above current market price. It is 
determined (put in place) when the buyer's power runs out and a top is 
seen. As soon as the market returns to this top, or in its correct name, 
Resistance level, there will be a "war" between buyers and sellers. If the 
sellers win, the market will stop around this level again. 

The more visits the market pays in this level, the more it's considered 
strong and valid.

This is an example of a Resistance level:

See how the market touches the same spot over and over again.

Support level: similar to a Resistance level only it is below the market 
price. It is determined (put in place) when the seller's power runs out 
and a bottom is seen. As soon as the market goes down again to this 
bottom, or in its correct name, Support level, there will be a "war" 
between buyers and sellers. If the buyers win, the market will stop 
around this level again. 

The more visits the market pays in this level, the more it's considered 
strong and valid.
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This is an example of a Support level:

It's important you remember that once a Resistance level is broken and 
the market continues up above it, which is what happens when the 
buyer's power increases – that Resistance level turns into a support level.

Trend Line: a rising trend line is a line that connects several bottoms, 
each bottom is higher than the previous bottom, and each top is higher 
than previous top.

Here's an example of a rising trend line: 

A falling trend line is a line that connects several tops, each top is lower 
than the previous top, and each bottom is lower than the previous 
bottom.
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Here's an example of a falling trend line: 
 

The last concept I'd like to introduce is the test level of the Relative 
Strength Indicator (RSI).

RSI's test level is 50. When the indicator breaks the 50 level from below 
to above, it might signal us we're facing an up move in the market. When 
the indicator breaks the 50 level from above to below, it might signal us 
we're facing a down move in the market.

Another important thing I need you to realize is that RSI has both 
support and resistance lines. 

Here are examples taken from the RSI indicator:

Now, after you understand all the basic concepts, let's see when to enter 
and exit trades.
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There are several possibilities:

1. Support level on the chart is broken down, and there's a break down 
of the 50 level.

See how this move looks in our usual charts: 
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We have a very respectable 60 pips move here. And it's on a 15-minutes 
chart!

Same principle works for an up move:

Resistance level on the chart is broken up, and there's a break up of the 
50 level.

I'd to stress a point here: it's possible you will see a break of the support 
or resistance, and the RSI will break even before that. This is still 
acceptable. 

It also goes the other way around: if a support or resistance is broken 
and RSI broke after several bars, it's still ok, as long as price remains 
above the resistance (in case of a break up).
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Here are a couple of examples:

Above you can clearly see that the RSI was the first to break, and only 
then did the support level broken.

Once it was broken, RSI was below 50 so it's a valid setup. 
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Above you can see that the RSI broke just before the resistance level was 
broken.
Once it was broken, RSI was above 50 so I'm good with it. 

The most dependable entry signal is to my opinion related to trend lines.
If a trend line is broken, whether it is rising or falling trend line, and along 
with the break we see a break of the RSI's own trend line.

Here are some examples to make it easy to understand:

You can see how the trend line in the market was broken, and at the 
same time the falling trend line in the RSI also broken. There is a high 
chance of a strong move here.
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Here's another example:
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That's it, my friend.

The strategy is so simple – you just need two events to happen 
simultaneously: a break both in the price chart and the indicator.

As far as Stop Loss and Take Profit go, this is what I do:

I place a Stop above the last high (for buy) or below the last low (for sell), 
and Take Profit at the next visible support or resistance.

After breakout, you should aspire for 20 – 50 pips profitable move.

Most recommended pairs are: EURUSD, GBPUSD, USDCAD, EURJPY.
Chart timeframe: M15 or H1 (15 minutes or one hour).

It's a good way to exploit the current market which somewhat lacks long 
term trends, but moves strongly in the short term.

When a good long-term opportunity appears, I will certainly alert you.

Good luck with this week's trading,

To your success,

Vladimir Ribakov 
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