








EA
Study Guide





Period Separation: 
Separate time periods represented by vertical lines on the chart from open to close.  
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The EA will operate on two different styles of engulf candles, traditional textbook, and a proprietary definition. 
[bookmark: _Hlk132721263]Traditional Textbook Bullish Engulf: A bullish candle that closes above and outside the previous bearish candle’s high, shadow and wick.
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Proprietary Bullish Engulf Candle:
[bookmark: _Hlk132722071]Takes 2 or a series -- sometimes up to 7 bullish candles and more to close above the last bearish candle’s high, shadow, and wick. The proprietary bullish engulf candle would be the very 1st bullish candle that closed above the last bearish candle. The arrow in aqua blue points to the exact bullish candle that closed above the last bearish closed candle not the arrow in brown at end of the bullish series of candles.   
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Traditional Textbook Bearish Engulf: A bearish candle that closes below and outside the previous bullish candle’s low, shadow and wick.
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Proprietary Bearish Engulf Candle:
Takes 2 or a series -- sometimes up to 7 bearish candles and more to close below the last bullish candle’s low, shadow, and wick. The proprietary bearish engulf candle would be the very 1st bearish candle that closed below the last bullish candle. The arrow in purple points to the exact bullish candle that closed above the last bearish closed candle not the arrow in brown at end of the bullish series of candles.   
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Bullish Opposite Closed Candle: 
[bookmark: _Hlk126716221]A bullish candle that closes after bearish candle which should not be confused with a bullish engulf candle. Opposite closed must be within previous candle wicks, if outside the shadows then that’s a bullish engulfing and not a bullish opposite. 
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Bearish Opposite Closed Candle:
A bearish candle that closes after bullish closed candle which should not be confused with an engulf candle. The opposite closed must be within previous candle wicks, if outside the shadows then that’s a bearish engulfing and not a bullish opposite. 
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