Chart setup
[image: ]
1. Center of Gravity indicator (7 lines) – blue solid line as the center line, red lines on top represent SELL opportunities, and green line at the bottom represent BUY opportunities. Indicator parameters as per template attached
a. The CoG indicator repaints and adjusts as per price action – but trade entry and exits will be as per indicator values true at the time of trade entry
2. Candle Average indicator – bottom pane, standard settings

Trade principle
1. The strategy in essence is a counter trend strategy – sell at tops, buy at bottoms, with the expectation that price will keep returning to the center blue line after everytime going to the extremes of red line (over bought) or green lines (over sold)
2. SELL in the RED lines, BUY in the GREEN lines, exit at blue solid line (blue line is the center and TP for all trades)
3. The candle average indicator helps to time the entry – the entry will be when the candle average returns to 0.33 level AFTER spiking to 0.8 levels. The sequence to analyze will be – price touches RED line (either the dotted RED line or the solid RED line), then wait for candle average indicator to spike to 0.8 level, then wait for candle average indicator to return to 0.33 level. Entry at market at the open of new candle.
4. Since the CoG indicator repaints as the price action develops and the lines will change slope – trading to be avoided when the slope indicates a very sharp rise or fall. The shape of the indicator becomes like an inverted boomerang


5. The boomerang indicates very strong trend, and counter trend trades to be avoided until the shape of the indicator starts to flatten out and slope becomes less than 45degree

EA parameters
1. Quantity X = number (0.01 lots, 0.02 etc.)
2. Max SL = number of pips (max 150 pips, this is only to restrict the potential SL because the SL will be determined dynamically as per the candle setup)
3. SL offset = number of pips (2-10 pips) (this is for setting SL slightly above the candle high for SELL and slightly below the candle low for BUY trades)
4. Min room to trade = number of pips (depending on timeframe this can be set dynamically, i.e. for 15m chart, min room to trade will be specified at 10 pips)
5. Breakeven = % TP covered (ex – 70%, so once the price moves 70% of the dynamic TP pips, change SL to cost + 2 pips to protect against any reversals)
6. Min number of CA spikes = number (default setting = 1. The Candle Average or CA indicator spiking to 0.8 level indicates overbought or oversold condition. However, if the indicator remains in spike for a few candles, it denotes severe overbought and oversold condition, and hence better for entry)
7. Risk Reward ratio = number (1 indicate 1:1 risk reward, number 1.5 will indicate 1:1.5 risk reward, and so on)

LONG trade setup and entry
1. Price in a downtrend, and touches the dotten green line or the solid green line – no need to close below the green lines, candle low touching is sufficient. This is the first condition
a. If the trade entry is after touching dotted line, enter with 1X quantity, 
b. but double the quantity if trade entry after touching solid green line, i.e. 2X quantity
2. Second condition - Check for candle average indicator readings, wait for reading to spike to 0.8 levels. This spike can happen on the same candle as point 1 above, or we may have to wait for next few candles.
3. Third condition – now wait for candle average indicator to close at 0.33 level. This indicates reversal. Can happen on the very next candle or we may have to wait for next few candles. 
4. Fourth condition – check risk reward ratio.
a. SL = close of candle after point 3 upto low of candle after point 1, - SL offset pips. If this SL is more than ‘Max SL’ as set in EA parameters, then use max SL 
b. TP = close of candle after point 3 upto blue line value
c. Enter trade only if risk reward ratio greater than specified RR in the parameters
5. Fifth condition – check room to trade. Since the TP is changing dynamically, the room to trade is the minimum TP which makes the trade viable in the timeframe. For example, if a setup gives only 20 pips TP on a 4H chart, then this is a poor trade setup. For a 4H chart, the min TP should be something like 75 pips. 
6. After all conditions fulfilled - Entry @market on the open of next candle. 
7. [bookmark: _GoBack]Paint an arrow on the entry candle

Trade management
1. Once price moves in the direction of the trade, move SL to breakeven (cost + 2 pips) after specified breakeven % is achieved
2. SL is calculated dynamically (as per point a above), but it will be set fixed after the entry, no need to update SL once the entry is taken. However, TP will keep updating dynamically as per the movement of the center blue line (solid center blue line is TP). So, TP to be updated as the value of center solid blue line at the close of candle, and keep updating after every candle until either SL or breakeven SL, or TP is hit.
3. If trade hits SL – it implies price continued in the trend and did not reverse. In such a case, new entry for LONG to be evaluated completely fresh – i.e. new candle low should again touch either the dotted green line or the solid green line, and then check for the other conditions. New entry can happen on the next candle also after SL hit or we may have to wait for a few candles. Infact, given that this is a counter-trend strategy, we will get quite a few small small SL trades. In all such cases, new entry after the next few candles generally recover all the losses of the small SL trades.

SHORT trade setup and entry
1. Price in uptrend, and touches the dotten RED line or the solid RED line – no need to close above the RED lines, candle high touching is sufficient. This is the first condition
a. If the trade entry is after touching dotted RED line, enter with 1X quantity, 
b. but double the quantity if trade entry after touching solid RED line, i.e. 2X quantity
2. All other conditions similar to LONG setup – check for candle average spike, then check for candle average return to 0.33, then check for room to trade and risk reward ratio
3. Trade management – same as for LONG trades, set SL as per candle high (or max SL as per parameter); manage breakeven and exit accordingly. 
4. New entry for SHORT – same conditions as for new entry for LONG
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