Strategy description
The strategy is based on the Simple Breakout Strategy, which itself is a derivative if the London breakout Strategy. We will trade the breakouts on either side of the price range of the first hour of each of the 3 major forex sessions. The idea is that the first hour of trading defines the price trend for the rest of the day. Trading happens on the 5 minute time frame. The Sessions Indicator draws boxes and lines that indicate the price range of that first hour. We trade all breakouts of the box. The sessions can be turned on and off because pairs respond different to the sessions. For some pairs it is better to use 1 pair as reference and some pairs are volatile enough to trade all 3 sessions.
[image: ]
The indicator in action looks as follows:
[image: ]
Entry trigger, take profit and exit
The first candle to close completely outside the lines (above or below) is our entry trigger. This is point A in the screenshot. Trade will be entered at the opening of next candle. The lot size will be determined by the size of the box. We will take a risk of n% equity per trade according to the box size.   
[image: ] 	
We are not looking to every pip out there, but take our predefined pips and bag them with as little risk as possible. Our TP1 (point B) will be the size of the session box. In this example the session box is 250 points, so our TP1 will be set at 250 points as well. At TP1 we have the option to close fully or partial. If partial close (say 50% of the trade) S/L will be placed BE + commission per 0.01 lot trade size (point C) so we will not be caught by a sudden price move the other way. The trade will be allowed to run with a trailing stop set to Bollinger Bands. Again, we do not look to catch every pip but lock in the pips we make. In this example we exit at the X. In this example we bag 417 points profit. 






If the price retraces within the box and moves the other way then we trade again. Example: 
[image: ]
We enter a sell trade at point A, reach TP1 at point B and close 60% of the trade. We exit the remaining part of the trade at point X. 
The price moves up in the box and forms a buy trigger at point C (first candle close completely outside of the box at the other side). We reach our TP1 at point D. Price recedes but before we hit the lower Bollinger Band we hit BE + n% commission at point F. We exit the trade. 









In the following example we enter at point A, and our tp1 is point B. But the price continues to move up, so the trade stays open. Finally the price hits the lower Bollinger Band at 1042 points from our entry point. 
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Key points: 
· BE will take into account the commission per 0.01 lot paid to broker. Because we trade on a RAW account with virtually no spread this is mandatory.  
· BE takes preference over Bollinger Bands. If the price exedes TP1 but then falls back to BE + n commission before the Bollinger band is touched we exit. Else we risk exiting in loss. 
· Bollinger Bands are only used when in profit
· Initial Lot Size of the trade is calculated as n% of the equity according to the box. Example: Box size is 47 points. A move of 47 point at 1% of total equity at the moment equals 0.12 lot, so initial entry is 0.12 lot. 

Optional function but highly preferred:
For some pairs it can be beneficial to not take every trade, but use a separate indicator as an extra confirmation. For this we use the Hull Moving Average. For manual I use this indicator from the market but it could be any indicator that applies the same logic: https://www.mql5.com/en/market/product/27341 

An example of how that works is shown here:
[image: ]
We don’t trade at the X’s, because the color of the HMA does not match up. Only at point A we take the trade and reach TP1 at point B. 

Recovery
Unfortunately there are fakeouts. The price breaks out of the box but fails to reach TP1 and reverses and crosses the other side of the session box.  In this case we use a recovery mechanism. The recovery mechanism opens a counter trade at an opposite entry trigger. [image: ]
We open a 0.1 lot sell trade at point A but the price reverses and crosses the opposite line. An entry trigger is formed and at point B a 0.16 lot trade is opened. This lot size is calculated by the EA to recover the loss from the sell trade A at TP1 (point C ) with + n% partial close + n pips profit. At point C the sell trade will be closed and n% of the trade will be closed. S/L for remaining buy trade B will be set at BE + n commission per 0.01 lot of the initial trade. 
So the counter trade should be large enough to reach BE + n commission per 0.01 and a recovery profit target of 5 pips. This all needs to be taken into account when calculating lot size for the counter trade. Also in this case we want to close 80% of the trade at TP1, but allow 20% to run with the price. In other words: 80% of the lot size needs to generate BE + n commission per 0.01 lot. In this example that would be 0.13, where 0.02 lot is allowed to run after close and reach TP2 at point D. 
It sometimes happens that one recovery trade is not enough. Then also the same logic applies. This is the case in the following example:
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The size of the box is 47 points. Initial buy trade is taken at point A, but price reverses. A counter trade is placed at point B trying to recover the trade at 47 points + 5 pips profit. After a while the price reverses again and a 3rd trade is triggered at point C. This eventually reaches TP1 and the trade is fully recovered with 5 pips profit on top. A portion of the trade is allowed to run and reaches TP2 at point E. 

*F: if for the sake of argument point E would have not been reached and the price reversed before that then we would exit at a Bollinger band trailing stop or the BE + n commission per 0.01 lot set at reaching TP1. The latter is the case at TP1. 
To put it into numbers:
[bookmark: _GoBack]Trade A: 0.1 lot
Trade B: 0.17 lot (recovery of trade A + 5 pips profit + 10% allowed to run at reaching TP1)
Trade C: 0.15 lot ( Trade A is in the same direction so this will also count in the size calculation. The second sell is then smaller than the 1st buy, but effectively it is a sell of 0.17 lot against a buy of 0.25 lot; recovery of trade B + 5 pips profit + 10% allowed to run at reaching TP1) 
At point D we recover trade B with 5 pips profit and 0.02 lot is allowed to run reaching TP2 at point E.
In the alternative scenario if point E is not reached the 0.02 trade would hit BE + n commission per 0.01 lot at point F. 
For testing reasons it should be able to make recovery optional. If recovery is turned off then the S/L will be set at the opposite line of the box. Example: [image: ]
We enter at point A, and just by a few points miss our TP1 at point B. Prices recedes and we exit at point X with a loss. 










Settings for EA:
Initial Trade
-Max risk% per trade
-% of trade closed at tp1
-commission per 0.01 lot (in my case now 6 cents per 0.01 lot - ICM RAW account)
-Use HMA true/false
-HMA method exponential/simple/smoothed/linear
-HMA period n
-Magic number
-Remark 

Trailing Stop
-Use trailing stop true/false
-Trailing stop BBperiod n
-Trailing stop BBperiod  div n

Recovery settings:
-Use recovery true/false
-profit for recovery exit in pips
-% of winning trades closed at recovery target
-Remark

Trade session Indicator settings
- Number of days
- Asia Activate
- Asia begin time
- Asia end time
- Asia Color
- Eur Activate
- Eur begin time
- Eur end time
- Eur Color
- USAActivate
- USA begintime
- USA end time
- USA Color
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