REQUIREMENTS FOR ADX EXPERT ADVISOR.
Definition of Terms.
i. The abbreviation ‘EA’ as used in this document stands for ‘Expert Advisor’.
ii. The abbreviation ‘ADX’ as used in this document refers to the indicator ‘Average Directional Movement Index’.
iii. The abbreviation ‘SMA’ as used in this document refers to the indicator ‘Simple Moving Average’.
Indicators to be used to determine Entry and Exit Points:
i. Average Directional Movement Index (ADX); (Default Period= 24) 
ii. Simple Moving Average(SMA); (Default Period= 72)

Variables For the EA:
i. Default Lot Size.
ii. Take Profit (in Pips).
iii. Stop Loss (in Pips).
iv. ADX indicator Period.
v. SMA Indicator Period.
vi. Maximum Positions.
vii. Trailing Stop Distance.
viii. Trailing Stop Start.
Buy Position/Long Position. 
Requirements For Entry:
1. The +DI must cross above the   –DI.
2. The SMA must be positively sloping indicating an uptrend. (Based on at least four previous Candlesticks) 
When both conditions are met, open a buy position at the Open of the next Candlestick. 
[image: ]
Requirements for Exit:
1. Take Profit is hit.
2. Stop Loss is hit.
3. The  –DI crosses above the +DI.
The position should be closed if either one of these three conditions are met.
 (Whichever happens first) 
Sell Position/Short Position.
Requirements for Entry:
1. The  –DI  must cross above the +DI.
2. The SMA must be negatively sloping indicating a Downtrend. (Based on at least four previous Candlesticks)
When both conditions are met, open a sell position at the Open of the next Candlestick.
[image: ]
Requirements for Exit:
1. Take Profit is hit.
2. Stop Loss is hit.
3. The +DI crosses above the  –DI. 
The position should be closed if either one of these three conditions are met.
 (Whichever happens first)

Trailing Stop.
The trailing stop should be set such that it starts trailing after the trade gains a certain number of pips. This should be governed by the variable “Trailing Stop Start”.
The distance at which the stop will trail should be governed by the variable “Trailing Stop Distance”.
 Other Variables Representations.
The variables stated at the “Variables for the EA” section of this document should represent the following parameters.
i. Default Lot Size:  This represents the size of the lots that the EA will open positions with. This should be a constant. All positions opened should be of this size.
ii. Take profit (in Pips): This represents the level at which the EA will set its Take Profit point in all positions that it will open. The Take Profit point should be in pips.
iii. Stop Loss (in Pips): This represents the level at which the EA will set its Stop Loss point in all positions that it will open. The Stop Loss point should be in pips.
iv. ADX Indicator Period: This represents the period of ADX that the EA will use to determine Entry and Exit points.
v. SMA Indicator Period: This represents the period of SMA that the EA will use to determine Entry and Exit points.
vi. Maximum Positions: This represents the maximum number of positions that the EA can have open in one account at the same time.
Money Management.
The EA should automatically stop if the balance or equity goes below 10% of the total balance of the account.
Other Requirements.
[bookmark: _GoBack]It should be possible to turn off the Take Profit, Stop Loss and Trailing Stop functions (each one independently)  such that, for Example, if I turn the Take Profit and the Trailing Stop off and leave Stop Loss on, The EA will open a position, set the Stop Loss but not the Take Profit or the Trailing Stop.
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