PRICE BASED AUTOMATED TRADING STRATEGY

Glossary:

Scrip: A stock which is available for trade on NSE
High: Highest rate at which the stock has traded in a given timeframe
Low: Lowest rate at which the stock has traded in a given timeframe
Buy: Buying a stock in expectation for the stock price to go higher
Sell: Selling a stock in expectation for the stock price to go lower
Stoploss: A fixed price where we EXIT the trade when it goes in opposite direction of our trade.


STAGE 1:
· Scan intraday data of all NSE Stock & Index Futures. (Total 143 scrips as on date)
· Produce alert if any of the following conditions is met.
· Day’s high value ends in xxx.40 (e.g. – 1378.40)
· Day’s high value ends in xxx.70 (e.g. – 1378.70)
· Day’s low value ends in xxx.40 (e.g. – 1370.40)
· Day’s low value ends in xxx.70 (e.g. – 1370.40)
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STAGE 2: To execute a trade when an alert is generated in Stage 1.
STRATEGY:
Universe: NSE F&O
Timeframe:  1-Minute
Setup:
· Corresponding to the alert generated in Stage 1 in F&O scrip. Execute respective Short/Long trades.
· If a .70 OR .40 HIGH is made – Execute SHORT trade.
· If a .70 OR .40 LOW is made – Execute LONG trade.
Trade Rules:

A] LONG TRADE: If a stock has made a DAY’S LOW of a price ending in .40 OR .70; do following:
1. Observe next 1-minute candle from the day’s low candle.
2. If next candle closes with previous candle’s day low intact, execute BUY trade at close of 2nd candle.

EXAMPLE:
[image: ]
In above example – VOLTAS made intraday low of 589.40 at 09:16:20 AM.
So, we observe the next 1-min candle that is 9:17 Am candle to see if it holds the low of 589.40.
Since, low is intact at close of 9:17 AM candle, we execute buy trade at close of 9:17 AM candle (same as open of 9:18 AM candle).

Trade Conditions --
1. QTY = 1 Lot
1. Stoploss = New low 1-tick above the .40 OR .70 high which executed our trade. (e.g. – If low made was 378.40, stoploss will be 378.35)
1. Target = 0.75% from Day’s low. (e.g. – If low made was 378.40, TARGET will be [378.4 + (378.4*0.75%)] = 381.24).

B] SHORT TRADE: If a stock has made a DAY’S HIGH of a price ending in .40 OR .70; do following:
1. Observe next 1-minute candle from the day’s high candle.
2. If next candle closes with previous candle’s day high intact, execute SELL trade at close of 2nd candle.
[image: ]
In above example – VOLTAS made intraday HIGH of 593.70 at 09:23:23 AM.
So, we observe the next 1-min candle that is 9:24 Am candle to see if it holds the HIGH of 593.70.
Since, high is intact at close of 9:24 AM candle, we execute SELL trade at close of 9:24 AM candle (same as open of 9:25 AM candle).

Trade Conditions --
1. QTY = 1 Lot
1. Stoploss = New high 1-tick above the .40 OR .70 high which executed our trade. (e.g. – If High made was 378.40, stoploss will be 378.45) 
1. Target = 0.75% from Day’s high. (e.g. – If High made was 378.40, TARGET will be [378.4 – (378.4*0.75%)] = 375.56).



FAQs:
· If during an OPEN trade, stock makes opposite .70/.40 HIGH/LOW, it should be considered a new trade.
e.g.; Voltas made Low of 589.40 and we entered buy trade whose target was 381.24;
NOW IF before reaching target of 381.24, say Voltas makes intraday high of 380.7; that should be treated as independent condition without any relation to open trade.

· 
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